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Net-zero investment will need to scale up x5 during the 2020s

 Net-zero investment needs to grow five-fold by 
2030: the CCC estimates that extra net-zero 

investment needs to grow five-fold from 

c£10bn/year in 2020 to around c£50bn in 2030, 

before peaking in 2035.

 Net-zero investment will generate considerable 

savings: Additional investment will not only 

produce emission reductions but will also 

generate major financial savings in operating 

costs.

The Road to Net-Zero Finance report goes into more detail



If net zero is the what, the just transition is the how

“We won’t win and we can’t win if we don’t do this in a just 

and fair way. We need a just transition” 

Lord Deben, Chair, Climate Change Committee, December 

2020

“Only a transition that is perceived as fair, and where people, 

places and communities are well-supported, will succeed. UK 

Government policy, including on skills and jobs, must join up 

with local, regional and devolved policy on the just transition. 

Vulnerable people must be protected from the costs of the 

transition. 

A strategy for the just transition is needed to ensure that no 

group is left behind.”



COVID has deepened the imperative: key principles

1.Maximising the social benefits of the transition (e.g. 

green jobs with decent work)

2. Mitigating the social risks (e.g. ensuring workers and 

communities are not left behind)

3. Empowering those affected by change (e.g. 

through effective participation)

4. Anticipating future shifts to address issues up front 

(e.g. planning for economy-wide reskilling)

5. Mobilising investments from the public and private 

sectors, particularly focusing on place-based action

…



Financing the Just Transition Alliance: the members



The Alliance: three priority areas
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Local climate finance hubs to drive investment

Identify 
and 

develop 
project 
pipelines

Support 
the 

creation of 
investable 
business 
models

Consolidate 
programmes 
at the scale 
for securing 
investment

Connect 
programmes 
to different 
sources of 
finance

Unlock 
systemic 

investment 
into place

Financial institutions looking to invest 
in net zero with long term returns, but 
currently finding it hard to deploy 

funds.

National government seeking to 
stimulate investment for net-zero and 
levelling up, and  needing effective 

mechanisms.

Local authorities seeking investment to 
meet climate and other goals, but 
unable to attract sufficient financial 

flows.  

Businesses and communities with 
good net zero ideas, but struggling to 
make them investable and source 

finance.

Local climate finance 
hub



Further information 
Blog: How a just transition can speed up the race to net zero

https://www.lse.ac.uk/granthaminstitute/news/how-a-just-transition-can-speed-up-the-race-to-net-zero/

Investor Guide to the Just Transition

https://www.lse.ac.uk/granthaminstitute/publication/climate-change-and-the-just-transition-a-guide-for-investor-action/

Inevitable Policy Response: Why a just transition is crucial for effective climate action

https://www.unpri.org/why-a-just-transition-is-crucial-for-effective-climate-action/4785.article

The Road to Net-Zero Finance – report for the Climate Change Committee’s 6th Carbon Budget

https://www.theccc.org.uk/publication/the-road-to-net-zero-finance-sixth-carbon-budget-advisory-group/

A Green+ Sovereign Bond for the UK Gilt

https://www.lse.ac.uk/granthaminstitute/publication/the-green-gilt-how-the-uk-could-issue-sovereign-bonds-that-deliver-climate-action/

The UK Investor Roadmap for the Just Transition

https://www.lse.ac.uk/granthaminstitute/wp-content/uploads/2019/09/Financing-inclusive-climate-action-in-the-UK_An-investor-roadmap-for-

the-just-transition_POLICY-REPORT_56PP.pdf

Financing Climate Action with Positive Social Impact: the UK banking & just transition report

http://www.lse.ac.uk/granthaminstitute/wp-content/uploads/2020/07/Financing-climate-action-with-positive-social-impact_How-banking-

can-support-a-just-transition-in-the-UK-1.pdf

From the Grand to the Granular: Turning Just Transition Ambitions into Investor Action 

https://www.lse.ac.uk/granthaminstitute/publication/from-the-grand-to-the-granular-translating-just-transition-ambitions-into-investor-action/




